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SUBJECT: FAO CONFERENCE: FINANCING FAO SHARE WORLD FOOD CONFERENCE 
COSTS 

FROM USDEL TO FAO CONFERENCE 
REF: ROME 12479 

1. FOLLOWING MEETING WITH BOERMA NOV 10, WALTON (BOERMA'S CHEF 
DE CABINET) SOUGHT USDEL'S DETAILED COMMENTS ON FAO WORLD FOOD 
CONFERENCE DOCUMENT. USDEL COMMENTS CONVEYED TO WALTON NOV 12, 
WHO SAID SECRETARIAT WISHES TO BE AWARE OUR VIEWS NOW IN ORDER 
TAKE THEM INTO ACCOUNT IN BEGINNING PREPARATION CONFERENCE REPORT 
TO UN. IN COMMENTING ON "FINANCIAL IMPLICATIONS FOR FAO," USDEL 
RAISED OBJECTION IN PRINCIPLE TO DG'S PROPOSAL TO DRAW ON WORKING 
CAPITAL FUND UP TO MAXIMUM AMOUNT OF $500,000 TO COVER FAO PRE- 
PARATION COSTS AND SUGGESTED SECRETARIAT CONSIDER ALTERNATIVES. 

2. AT DG'S DIRECTION, WEST (DIRECTOR, FAO PROGRAM FORMULATION AND 
BUDGET) CONTACTED USDEL TO SUGGEST FOLLOWING ALTERNATIVES: 

(1) DRAW ON CONTINGENCY FUND (CHAPTER 8) WHICH WOULD BE INCREASED 
BY $500,000 OR (2) ESTABLISH SEPARATE CHAPTER FAO BUDGET WHICH 
WOULD BE AVAILABLE ONLY FOR WFC COSTS. USDEL FAVORS LATTER ALTE- 
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NATIVE, AS MORE APPROPRIATE FINANCIAL PROCEDURE. SINCE MUCH FAO'S 
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ON-GOING ACTIVITIES WILL BE SUPPORTIVE TO WFC PREPARATIONS, WOULD 
EXPECT SECRETARIAT USE FUNDS FROM SEPARATE CHAPTER ONLY FOR CLEAR- 
LY IDENTIFIED ADDITIONAL REQUIREMENTS. 

3. REQUEST DEPT'S COMMENTS AND APPROVAL FOR SUPPORTING AMENDMENT 
TO FAO BUDGET TO PROVIDE FOR WFC COSTS. VOLPE 
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